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CHAPTER 66

[Substitute House Bill No. 547]
PUBLIC DEPOSITARIES

ACT Relating to public depositaries; amending section 28A.58.440, chapter 223, Laws of
1969 cx. sess. and RCW 28A.58.440; amending section 35A.40.050, chapter 119, Laws of
1967 ex. sess. as amended by section 64, chapter 3, Laws of 1983 and RCW 35A.40.050;
amending scction 1, chapter 193, Laws of 1969 ex. sess. as last amended by section 1,
chapter 95, Laws of 1977 ex. sess. and RCW 39.58.010; amending section 2, chapter 193,
Laws of 1969 cx. sess. as amended by section 10, chapter 126, Laws of 1973 and RCW
39,58.020; amending scction 4, chapter 193, Laws of 1969 ex. sess. as amended by section
2, chapter 77, Laws of 1975 Ist ex. sess. and RCW 39.58.040; amending section 5, chap-
ter 193, Laws of 1969 ex. sess. as last amended by section 3, chapter 77, Laws of 1975 st
ex. scss, and RCW 39.58,050; amending scction 6, chapter 193, Laws of 1969 cx. sess. as
amended by section 12, chapter 126, Laws of 1973 and RCW 39.58.060; amending scc-
tion 8, chapter 193, Laws of 1969 cx. scss. and RCW 39.58.080; amending scction 10,
chapter 193, Laws of 1969 ex. scss. and RCW 39.58.100; amending scction 4, chapter 77,
Laws of 1975 Ist ex. sess. and RCW 39.58.103; amending scction 5, chapter 77, Laws of
1975 1st ¢x. sess. and RCW 39.58.105; amending section 6, chapter 77, Laws of 1975 Ist
ex. scss, and RCW 39.58.108; amcnding scction 3, chapter 193, Laws of 1969 ex. sess.
and RCW 39.58.030; amending scction 43.85.190, chapter 8, Laws of 1965 as last
amended by section 113, chapter 3, Laws of 1983 and RCW 43.85.190; amending section
43.85.210, chapter 8, Laws of 1965 and RCW 43.85.210; amending scction 43.85.230,
chapter 8, Laws of 1965 and RCW 43.85.230; amending scction 1, chapter 123, Laws of
1973 and RCW 43.86A.010; amending scction 15, chapter 103, Laws of 1959 as last
amended by scction 3, chapter 24, Laws of 1981 and RCW 56.16.160; amending scction
16, chapter 108, Laws of 1959 as last amended by section 4, chapter 24, Laws of 1981
and RCW 57.20.160; adding new scctions to chapter 39.58 RCW; repealing section 11,
chapter 176, Laws of 1963, section 3, chapter 111, Laws of 1965 and RCW 32.12.100;
repealing section 6, chapter 230, Laws of 1969 c¢x. sess. and RCW 35.38.120; repealing
section 7, chapter 230, Laws of 1969 ex. sess. and RCW 35.38,130; rcpealing section 8,
chapter 230, Laws of 1969 ex. scss. and RCW 35.38.140; repealing section 3, chapter 230,
Laws of 1969 ex. scss. and RCW 36.48.160; repealing section 4, chapter 230, Laws of
1969 ex. sess. and RCW 36.48.170; repealing scction 5, chapter 230, Laws of 1969 cx.
sess. and RCW 36.48.180; repealing section [, chapter 6, Laws of 1951 and RCW 33.52-
.010; repealing section 11, chapter 193, Laws of 1969 ex. sess. and RCW 39.58.110; re-
pealing scction 43.85.010, chapter 8, Laws of 1965, section 14, chapter 193, Laws of 1969
ex. sess., section 15, chapter 126, Laws of 1973, section 7, chapter 77, Laws of 1975 Ist
ex. sess. and RCW 43.85.010; repealing section 43.85.030, chapter 8, Laws of 1965, sec-
tion 1, chapter 132, Laws of 1967, scction 15, chapter 193, Laws of 1969 ex. scss., section
16, chapter 126, Laws of 1973 and RCW 43.85.030; rcpealing section !, chapter 230,
Laws of 1969 cx. sess. and RCW 43.85.250; and repealing section 2, chapter 230, Laws of
1969 ex. sess. and RCW 43.85.260.

Be it cnacted by the Legislature of the State of Washington:

Sec. 1. Secction 28A.58.440, chapter 223, Laws of 1969 cx. sess. and

RCW 28A.58.440 are cach amended to read as follows:
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The county treasurer, or the trustee, guardian, or any other custodian of
any school fund, when authorized to do so by the board of directors of any
school district, shall invest or reinvest any school funds of such district in

((savings—or—time—accounts—in—banks;—trust—companies—and-mutual-savings
banks-whichare-doing-business-inmthis-state;up-to-theamount-of insurance
<« t b 1 » i
. X 131 ..l].] toi ". i
Savingsand—tvanrinsurance-Corporation)) investment deposits in any qual-
ificd public depositary, or any obligations, sccurities, certificates, notes,
bonds, or short term sccuritics or obligations, of the United States. The
county treasurer shall have the power to select the particular investment in
which said funds may be invested. All carnings and income from such in-
vestments shall inure to the benefit of any school fund designated by the
board of directors of the school district which such board may lawfully des-
ignate: PROVIDED, That any interest or carnings being credited to a fund
different from that which carned the interest or carnings shall only be ex-
pended for instructional supplies, equipment or capital outlay purposes. This
section shall apply to all funds which may be lawfully so invested or rein-
vested which in the judgment of the school board are not required for the
immediate necessities of the district.

Five percent of the interest or earnings, with an annual minimum of ten
dollars or annual maximum of fifty dollars, on any transactions authorized
by each resolution of the board of school directors shall be paid as an in-
vestment service fee to the office of county treasurer when the interest or
carnings becomes available to the school district.

Sec. 2. Section 35A.40.050, chapter 119, Laws of 1967 ex. sess. as
amended by section 64, chapter 3, Laws of 1983 and RCW 35A.40.050 are
cach amended to read as follows:

Excess and inactive funds on hand in the treasury of any code city may
be invested in the same manner and subject to the same limitations as pro-
vided for city and town funds in all applicable statutes, including, but not
limited to the following: RCW ((32-1216633-52:616;)) 35.39.030, 35.58-
.510, 35.81.070, 35.82.070, 36.29.020, 39.58.020, 39.58.080, 39.58.130, 39-
.60.010, 39.60.020, 41.16.040, 68.12.060, 68.12.065, and 72.19.120.

The responsibility for determining the amount of money available in
cach fund for investment purposes shall be placed upon the department, di-
vision or board responsible for the administration of such fund.

Moneys thus determined available for this purpose may be invested on
an individual fund basis or may, unless otherwise restricted by law be com-
mirgied within onc common investment portfolio for the mutual benefit of
all participating funds: PROVIDED, That if such moneys arc commingled
in a common investment portfolio, all income derived therefrom shall be
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apportioned among the various participating funds in direct proportion to
the amount of money invested by cach.

Any excess or inactive funds on hand in the city treasury not otherwise
invested for the specific benefit of any particular fund, may be invested by
the city treasurer in United States government bonds, notes, bills or certifi-
cates of indebtedness for the benefit of the general or current expense fund.

Scc. 3. Section |, chapter 193, Laws of 1969 ex. sess. as last amended
by section 1, chapter 95, Laws of 1977 ex. sess. and RCW 39.58.010 arc
cach amended to read as follows:

In this chapter, unless the context otherwise requires:

(1) "Public deposit" means moneys ((of-the-statc-or-of-any-county;city
: l fseat-strbdivis: e issiom

quatificd-public—depositary)) under the control of a treasurer or custodian

belonging to, or held for the benefit of, the state or any of its political sub-
divisions, municipal corporations, agencies, courts, boards, commissions, or
committees, including moneys held as trustee, agent, or bailee ((by—the

state;any-county,—city-or-towmn,-or-otherpotitical-subdivision-of -the-stateror
my—commmon—commﬁcr—boafd—m—oﬂicrthmof—mhmy—comt—af—ﬁm

state)), when deposited in any qualified public depositary;
(2) "Qualified public depositary," "public depositary,” or "depositary”

means a ((statc-banknrtrmt—conmmw—naﬁonai—banhng-assomﬂon—orany
branch-ofa—bank-engaged-inthe-bankingbusiness—in—this—state—in—accord=

AR EW-36-04300-which-ist Fimthi Fwhict .
or-holds-public-depositsand-segregates—cligiblecotaterat-for public-deposits
as—described—n—REW-39-58-056-as—now-or-hereafter—amended)) financial
institution which does not claim exemption from the payment of any 1ny sales
or compensating use or ad valorem taxes under the laws of this state, which
has been approved by the commission to hold public deposits, and which has
segregated for the benefit of the commission cligible collateral having a val-
ue of not less than its maximum liability. Addition of the word "bank" de-
notes a bank, trust company, or national banking association and the word
"thrift" denotes a savings and loan association, mutual savings bank, or
stock savings bank;

(3) "Loss" means the issuance of an order ((of)) by a regulatory or su-
pervisory authority or a court of compctent jurisdiction (a) restraining a
qualified public depositary from making payments of deposit liabilitics or
((the—appointment—of)) (b) appointing a receiver for a qualified public
depositary;

(4) "Commission” means the Washington public deposit protection
commission created under RCW 39.58.030;

(5) "Eligible collateral” means ((coltaterat)) securities which ((is—eligi
bie-as—security)) are enumerated in RCW 39.58. 050(5) and (6) as cligible
collateral for public deposits ((pursuant-to-applicable-statctaw));
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(6) The "maximum liability" of a qualified public depositary on any
given datc means a sum cqual to ten percent of (a) all public deposits held
by the qualified public depositary on the then most recent call report date if
it is a bank depositary and on the then most recent commission report date
if it is a thrift depositary, or (b) the average of the balances of said public
deposits on the last four immediately preceding reports required pursuant to
RCW 39.58.100, whichever amount is greater, less any assessments paid to
the commission pursuant to this chapter since tiie then most recent call re-
port date for_a bank depositary or commission report date for a_thrift
depositary; :

(7) "Public funds available for investment" means such public funds as
are in excess of the anticipated cash nceds throughout the duration of the
contemplated investment period;

(8) "Investment deposits” means ((bank)) all time deposits and savings
deposits in_qualified public depositaries of public funds available for
investment;

(9) "Treasurer” shall mean the state treasurer, a county treasursr, a city
treasurer, a treasurer of any other municipal corporation, and the custodian
of any other public funds;

(10) "Financial institution” means a branch of a bank engaged in bank-
ing in this state in accordance with RCW 30.04.300, and any state bank or
trust company, national banking association, stock savings bank, mutual
savings bank, or savings and loan association localed in Lhis state and law-
fully engaged in business;

(11) "Call report” means a formal accounting rendered by banks to the
comptroller of the currency or the supervisor of banks in response to a de-
mand made by such authority for a statement of the condition of each bank
as of the closc of business on a specified date, which is the "call report
date.” "Call report due date” is the last day for the timely filing of a call
report;

(12) "Commission report” means a formal accounting rendered by all
thrift depositaries to the commission in response to a demand for specific
information made upon all thrift depositaries by the commission detailing
pertinent affairs of ecach thrift depositary as of the close of business on a
specified date, which is the "commission report dale.” "Commission report
due date" is the last day for the timely filing of a commission report;

(13) "Supervisor” means either the supervisor of banks or the supervisor
of savings and loan associations or both depending upon context and usage
in accordance with applicable statutory authority;

(14) "Net worth" of a depositary means (a) for a bank depositary, the
aggregate of capital, surplus, undivided profits and all capital notes and de-
bentures which arc subordinate to the interest of depositors, and (b) for a
thrift depositary, the aggregate of such capital stock, guaranty fund, general
reserves, surplus, undivided profits, and capital notes and debentures which
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are subordinate to the interest of depositors, as are eligible for inclusion in
otherwise determining the net worth of a mutual savings bank, stock savings
bank, or savings and loan association.

NEW SECTION. Sec. 4. There is added to chapter 39.58 RCW a new
section to read as follows; _

The director of the department of revenue shall notify the public deposit
protection commission quarterly on the first day of October, January, April,
and July of the names and addresses of any financial institutions which have
claimed exemption from the payment of any sales or compensating use or
ad valorem taxes under the laws of this state,

Scc. 5. Section 2, chapter 193, Laws of 1969 ex. sess. as amended by
section 10, chapter 126, Laws of 1973 and RCW 39.58.020 are cach
amended to read as follows:

((Onmrand-after-August+1-1969;)) All public deposits in qualified public
depositaries, including investment deposits and accrued interest thercon,
shall be protected against loss, as provided in this chapter.

Scc. 6. Scction 3, chapter 193, Laws of 1969 ex. sess. and RCW 39.58-
.030 are cach amended to read as follows:

The Washington public deposit protection commission shall be the state
finance committee. The record of the proceedings of the public deposit pro-
tection commission shall be kept in the office of the commission and a duly
certified copy thereof, or any part thercof, shall be admissible in evidence in
any action or proceedings in any court of this state.

Scc. 7. Scction 4, chapter 193, Laws of 1969 ex. sess. as amended by
section 2, chapter 77, Laws of 1975 1Ist ex. sess. and RCW 39.58.040 are
cach amended to read as follows:

The commission shall have power (1) to make and enforce regulations
necessary and proper to the full and complete performance of its functions
under this chapter; (2) to require any qualified public depositary to furnish
such information dealing with public deposits and the exact status of its
capital, surplus, and undivided prolits as the commission shall request. Any
public depositary which refuses or neglects to give promptly and accurately
or to allow verification of any information so requested shall no longer be a
qualified public depositary and shall be excluded from the right to receive or
hold public deposits until such time as the commission shall acknowledge
that such depositary has furnished the information requested; (3) to take
such action as it deems best for the protection, collection, compromise or
settlement of any claimm arising in case of loss; (4) to prescribe regulations,
subject to this chapter, fixing the requirecments for qualification of ((banks))
financial institutions as public depositaries, and fixing other terms and con-
ditions consistent with this chapter, under which public deposits may be re-
ceived and held; (5) to fix the official date on which any loss shall be
decmed to have occurred taking into consideration the orders, rules and
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regulations of supervisory authority as they affect the failure or inability of
a qualified public depositary to repay public deposits in [ull; (6) in case loss
occurs in morce than one qualified public depositary, to determine the allo-
cation and time of payment of any sums due to public depositors under this
chapter.

Scc. 8. Scction 5, chapter 193, Laws of 1969 ex. scss. as last amended
by section 3, chapter 77, Laws of 1975 Ist ex. sess. and RCW 39.58.050 arc
each amended to read as follows:

(1) Every qualified public depositary shall at all times maintain, segre-
gated from its other asscts, cligible collateral in the form of sccurities cnu-
merated in this scclion having a value at least cqual to its maximum
liability under this chapter. Such collateral may be scgregated by deposit in
the trust department of the depositary or in such other manner as the com-
mission approves and shall be clearly designated as security for the benefit
of public depositors under this chapter.

(2) Sccuritics eligible as collateral shall be valued at face value or mar-
ket value as determined by the commission.

(3) The depositary shall have the right to make substitutions of such
collateral at any time.

(4) The income from the sccuritics which have been segregated as col-
lateral shall belong to the depositary ((bank)) without restriction.

(5) Each of the following cnumecrated classes of sccuritics, providing
there has been no default in the payment of principal or interest thercon,
shall be cligible to qualify as collateral:

(a) Bonds, notes, or other sccurities constituting direct and general obli-
gations of the United States or the bonds, notes, or other securitics consti-
tuting the direct and general obligation of any instrumentality of the United
States, the interest and principal of which is unconditionally guarantced by
the United States, and bonds, notes, letters of credit, or other sccurities or
evidence of indcbtedness constituting the direct and general obligation of a
federal home loan bank or federal reserve bank;

(b) (i) Direct and gencral obligation bonds and warrants of the state of
Washington or of any other state of the United States;

(ii) Revenue bonds of this state or any authority, board, commission,
committee, or similar agency thercof;

(c) Direct and general obligation bonds and warrants of any city, town,
county, school district, port district, or other political subdivision of the
state, having the power to levy general taxes, which are payable from gen-
cral ad valorem taxcs;

(d) Bonds issued by public utility districts as authorized under the pro-
visions of Title 54 RCW, as now or hercafter amended;
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(c¢) Bonds of any city of the state of Washington for the payment of
which the entire revenues of the city's water system, power and light sys-
tem, or both, less maintenance and operating costs, are irrevocably pledged,
even though such bonds are not general obligations of such city;

((6M)) (6) In addition to the securities cnumerated in subsections((s))
(5)(a) through (e) of this section, every public depositary may also segre-
gate such bonds, securitics, and other obligations as arc designated 1o be
authorized security for all public deposits pursuant to RCW 35.58.510, 35-
.81.110, 35.52.229, 39.60.030, 39.60.040 and 54.24.120, as now or hereafter
amended.

(7) The commission may at any time or times declare any particular se-
curity as ineligible to qualily as collateral when in the commission's judg-
ment it is deemed desirable to do so.

Sec. 9. Section 6, chapter 193, Laws of 1969 cx. sess. as amended by
section 12, chapter 126, Laws of 1973 and RCW 39.58.060 arc cach
amended to read as follows:

When the commission determines that a loss has occurred in a_bank de-
positary, it shall as soon as possible make payment to the proper public of-
ficers of all funds subject to such loss, pursuant to the following procedures:

(1) For the purposes of determining the sums to be paid, the supervisor
((efbanking)) or recciver shall, within twenty days after issuance of a re-
straining order or taking possession of any qualified bank public depositary,
ascertain the amount of public funds on deposit therein as disclosed by its
records and the amount thercof covered by deposit insurance and certify the
amounts thereof to the commission and cach such public depositor;

(2) Within ten days after receipt of such certification, cach such public
depositor shall furnish to the commission verified statements of its deposits
in such bank depositary as disclosed by its records;

(3) Upon receipt of such certificate and statements, the commission
shall ascertain and fix the amount of such public deposits, net after deduc-
tion of any deposit insurance, and, after determining and declaring the ap-
parcnt nct loss, assess the same against all then qualified bank public
depositaries, as follows: First, against the depositary in which the loss oc-
curred, to the extent of the full value of collateral segregated pursuant to
this chapter; second, against all other ((then)) qualified bank public deposi-
tarics pro rata in proportion to ((their)) the maximum liability ((which)) of
cach such depositary as it existed ((at)) on the date of loss;

(4) Assessments made by the commission shall be payable on the second
business day following demand, and in case of the failure of any qualified
public depositary so to pay, the commission shall forthwith take possession
of the securities segregated as collateral by such depositary pursuant to this
chapter and liquidate the same for the purpose of paying such assessment;
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(5) Upon reccipt of such assessment payments, the commission shall re-
imburse the public depositors of the depositary in which the loss occurred to
tiic extent of the depositary's net deposit liability to them.,

NEW SECTION. Scc. 10. There is added to chapter 39.58 RCW a new
section to read as follows:

When the commission determines that a loss has occurred in a thrift
depositary, it shall as soon as possible make payment to the proper public
officers of all funds subject to such loss, pursuant to the following
procedures:

(1) For the purposes of determining the sums to be paid, the supervisor
or receiver shall, within twenty days after issuance of a restraining order or
taking possession of any qualified thrift public depositary, ascertain,the
amount of public funds on deposit therein as disclosed by its records and the
amount thereol covered by deposit insurance and certify the amounts there-
of to the commission and cach such public depositor;

(2) Within ten days after receipt of such certification, each such public
depositor shall furnish to the commission verified statements of its deposits
in such thrift depositary as disclosed by its records;

(3) Upon receipt of such certificate and statements, the commission
shall ascertain and fix the amount of such public deposits, net after deduc-
tion of any deposit insurance, and, after determining and declaring the ap-
parent net loss, assess the same against all then qualified thrift public
depositaries, as follows: First, against the depositary in which the loss oc-
curred, to the extent of the full value of collateral segregated pursuant to
this chapter; second, against all other qualified thrift public depositaries pro
rata in proportion to the maximum liability of each such depositary as it
cxisted on the date of loss;

(4) Assessments made by the commission shall be payable on the second
business day following demand, and in case of the failure of any qualified
public depositary so to pay, the commission shall forthwith take possession
of the sccurities segregated as collateral by such depositary pursuant to this
chapter and liquidate the same for the purpose of paying such assessment;

(5) Upon receipt of such assessment payments, the commission shall re-
imburse the public depositors of the depositary in which the loss occurred to
the extent of the depositary's net deposit liability to them.

Sec. 11. Section 8, chapter 193, Laws of 1969 ex. sess. and RCW 39-
.58.080 arc cach amended to read as follows:

((Exceptas—provided-in REW-39:58:+16;)) No public deposit shall be
made cxcept in a qualified public depositary located in this state.

Scc. 12. Section 10, chapter 193, Laws of 1969 ex. sess. and RCW 39-
.58.100 arc each amended to read as follows:
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On cach call report due date, each ((qualified—pubtic)) bank depositary
shall render to the commission a written report, certified under oath, indi-

cating the total amount of public deposits held by it on _the call report date
and the amount and nature of ((the)) eligible collateral then segregated
((and-dcmgnatcd-thcrcfoﬁn—amrdancr«mth—thfs—chapm)) for the benefit
of the commission.

On cach commission report due date, each thrift depositary shall render
to the commission a written report, certified under oath, indicating the total
amount of public deposits held by it on the commission report date and the
amount and nature of eligible collateral then segrepated for the benefit of
the commission.

The commission may instruct the supervisor ((of-banking)) to examine
and thereafter certify as to the accuracy of any statement as to the scgre-

gation of sccuritics by any public ((depositaries)) depositary.
Scc. 13. Section 4, chapter 77, Laws of 1975 Ist cx. sess. and RCW 39-
.58.103 arc cach amended to read as follows:

Each public depositary shall ((withinrfive—working—days—of-thc—event))
notify the commission in writing ((whentheaggregate-of-the—capital,—sur=
phus;and-undivided-profitsof such-depositary-hasbeen)) within five working

days of the happening of an event which causes its net worth to be reduced
by an amount ((equatto-or)) greater than ten percent of the amount shown

as ((thecapital-accounts—on—thetast)) its nct worth on the most recent re-
port submitted ((to—the—commission—as—required—by)) pursuant to RCW
39.58.100.

Secc. 14. Scction 5, chapter 77, Laws of 1975 Ist ex. sess. and RCW 39-
.58.105 are cach amended to read as follows:

The commission may require the state auditor or the supervisor ((of
banking)) to thoroughly investigate and report to it concerning the condi-
tion of any ((bank)) financial institution which makes application to become
a qualified public depositary, and may also as often as it deems necessary
require such investigation and report concerning the condition of any
((bank)) financial institution which has been designated as ((such)) a qual-
ificd public depositary. The expense of ((any-of-theforegoing)) all such in-
vestigations or reports shall be borne by the ((depositary)) financial
institution examined. In licu of any such investigation or report, the com-
mission may rely upon information made available to it or the supervisor
((of banking)) by the office of the comptroller of the currency, the federal
deposit insurance corporation, ({or)) the federal reserve board, the federal
savings and loan insurance corporation, or the federal home loan bank

The supervisor ((of banking)) shall in addition advise the commission of
any action the supervisor has directed any qualified public depositary to
take which ((would)) will result in a reduction((;equat-to—or)) of greater
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than ten percent((;)) of the ((aggregate—of-the—capital,surphus;—and-undi=
videdprofits)) net worth of such depositary as shown on the most recent

report it submitted pursuant to RCW 39.58.100.

Sec. 15. Section 6, chapter 77, Laws of 1975 Ist ex. sess. and RCW 39-
.58.108 are each amended to read as follows:

Newly chartered ((bamks-inthe-statcof-Washington)) financial institu-
tions may become qualified depositaries upon approval by the commission
and segregation of collateral in the manner as set forth in this chapter, and
upon compliance with all rules as promulgated by the commission. Until
such time as newly chartered depositaries have submitted four consecutive
reports to the commission as required by RCW 39.58.100, they shall at all
times pledge and segregate eligible securities in an amount equal to not less
than ten percent of all public funds on deposit in said depositary.

Sec. 16. Section 13, chapter 193, Laws of 1969 ex. scss. and RCW 39-
.58.130 are each amended to read as follows:

A treasurer as defined in RCW 39.58.010 is authorized to deposit in in-
vestment deposits in a qualitied public depositary any public funds available
for investment and secured by collateral in accordance with the provisions
of this chapter, and receive interest thereon. The authority provided by this
section is additional to any authority now or hereafter provided by law for
the investment or deposit of public funds by any such treasurer: PROVID-
ED, That in no case shall the deposit or deposits of public funds by any

such treasurer in any one ((bamk-or-trustcompany)) qualified public depos-
itary exceed at any ((one)) time ((inmtheaggregatethetotal-of-the—capitak;
surplus;—and—undivided—profits—ofsuch—bank—or—trust—company)) the net
worth of that depositary.

Sec. 17. Scction 43.85.190, chapter 8, Laws of 1965 as last amended by
section 113, chapter 3, Laws of 1983 and RCW 43.85.190 are ecach amend-
ed to read as follows:

It is the purpose of RCW 43.85.190 through 43.85.230 to authorize the
state treasurer to make investment deposits of state moneys or funds in his
custody in ((state)) qualified public depositaries at a rate of interest ((fixed

58-1420)) permitted by any applicable statute or regulation.

Sec. 18. Section 43.85.210, chapter 8, Laws of 1965 and RCW 43.85-
.210 are each amended to read as follows:

The state treasurer may deposit state moncys or funds at interest in any

qualified ((statedepocitory-bank)) public depositary upon a demand or time
account basis.

Sec. 19. Section 43.85.230, chapter 8, Laws of 1965 and RCW 43.85-
.230 are each amended to read as follows:

The state treasurer, upon approval by the state finance committee, may
deposit moneys not required to meet current demands upon a term deposit
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basis not to exceed one year at such interest rates and upon such conditions
as to withdrawals of such moneys as may be agreed upon between the state
finance committee and any qualified public depositary ((bank-or—banks—in
the-state)).

Sec. 20. Section 1, chapter 123, Laws of 1973 and RCW 43.86A.010
are cach amended to read as follows:

The legislature finds that a procedure should be established for the
management of short term treasury surplus funds by the state treasurer in
order to insurc a maximum return while they are on deposit in public de-
positarics. The objectives of this procedure are to minimize noninterest
carning demand deposits and provide fair compensation to ((banks)) finan-
cial institutions for services rendered to the state through the investment of
state funds in time deposits.

Sec. 21. Section 15, chapter 103, Laws of 1959 as last amended by sec-
tion 3, chapter 24, Laws of 1981 and RCW 56.16.160 are each amended to
read as follows:

Whenever there shall have accumulated in any general or special fund
of a sewer district moneys, the disbursement of which is not yet due, the
board of commissioners may, by resolution, authorize the county treasurer

to deposit or invest such moneys in ((banks;mutuat-savings—banks;or-sav=
ings—and-toamrassociationsmamanrount-imcach-institutionrnogreater—than
theamount-insurcd-by-any-department-oragency-of-thetnited-Statesgov-
crnment—thefederatdeposit-insurance—corporatiom—or-the—federat-savings
and~iozm—msm‘ancc-corpcr:rtm)) qualified public depositaries, or to invest
such moneys in direct obligations of the United States government: PRO-
VIDED, That the county treasurer may refuse to invest any district moneys
the disbursement of which will be required during the period of investment
to meet outstanding obligations of the district.

Scc. 22. Section 16, chapter 108, Laws of 1959 as last amended by scc-
tion 4, chapter 24, Laws of 1981 and RCW 57.20.160 are cach amended to
rcad as follows: _

Whenever there shall have accumulated in any general or special fund
of a water district moneys, the disbursement of which is not yet due, the
board of water commissioners may, by resolution, authorize the county

treasurer to deposit or invest such moneys in ((banks;mutuatsavings-banks;
orsavings—and-toan-assoctations-iman—amonnt-in-each-mstitutionrno-greater
than-the-amount-insured-by-any-department-oragency-of-the United-States
government;-the-federat-deposit-insuranmcecorporation;or-thefederatsavings
and-toam-insurance—corporation)) qualified public depositarics, or to invest

such moneys in direct obligations of the United States government: PRO-
VIDED, That the county treasurer may refuse to invest any district moneys
the disbursement of which will be required during the period of investment
to mect outstanding obligations of the district.
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NEW SECTION. Sec. 23. The following acts or parts of acts are each
repcaled:

(1) Section 11, chapter 176, Laws of 1963, scction 3, chapter 111, Laws
of 1965 and RCW 32.12.100;

(2) Scction 6, chapter 230, Laws of 1969 ex. sess. and RCW 35.38.120;

(3) Scction 7, chapter 230, Laws of 1969 ex. sess. and RCW 35.38.130;

(4) Section 8, chapter 230, Laws of 1969 ex. sess. and RCW 35.38.140;

(5) Section 3, chapter 230, Laws of 1969 ex. sess. and RCW 36.48.160;

(6) Section 4, chapter 230, Laws of 1969 ex. sess. and RCW 36.48.170;

(7) Section 5, chapter 230, Laws of 1969 ex, sess. and RCW 36.48.180;

(8) Section 1, chapter 6, Laws of 1951 and RCW 33.52.010;

(9) Section 11, chapter 193, Laws of 1969 ex. sess. and RCW
39.58.110;

(10) Scction 43.85.010, chapter 8, Laws of 1965, scection 14, chapter
193, Laws of 1969 ex. sess., section 15, chapter 126, Laws of 1973, section
7, chapter 77, Laws of 1975 Ist ex. sess. and RCW 43.85.010;

(11) Section 43.85.030, chapter 8, Laws of 1965, section 1, chapter 132,
Laws of 1967, section 15, chapter 193, Laws of 1969 ex. sess., section 16,
chapter 126, Laws of 1973 and RCW 43.85.030;

(12) Section 1, chapter 230, Laws of 1969 cx. sess. and RCW 43.85-
.250; and

(13) Section 2, chapter 230, Laws of 1969 cx. sess. and RCW
43.85.260.

NEW SECTION. Sec. 24. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

Passed the House March 14, 1983.

Passed the Senate April 12, 1983.

Approved by the Governor April 21, 1983.

Filed in Office of Secretary of State April 21, 1983,

CHAPTER 67

[House Bill No. 787]
UNEMPLOYMENT COMPENSATION——REMUNERATION DEFINITION
EXCLUDES ARMED FORCES RESERVE PAY

AN ACT Relating to unemployment compensation; and amending section 33, chapter 35,
Laws of 1945 as last amended by scction 3, chapter 2, Laws of 1970 ex. sess. and RCW
50.04.320.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 33, chapter 35, Laws of 1945 as last amended by section
3, chapter 2, Laws of 1970 ex. sess. and RCW 50.04.320 arc each amended
to read as follows:
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